
.flLED MAr;.} 

SENATE FILE 5J..15·~ 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCE,sSOR TO SSB 359) -
.. ,,~~ 

~r/rf!:7z-cL r:::;J 
Passed Senate, Date ~;A!9/~./~~9) Passed House, Date ~a1;7/~z~) 
Vote: Ayes if? Nays / Vote: Ayes era' Nays __ ,, __ _ 

Approved L. /0 /79/ 
~ / 

A BILL FOR 

1 An Act relating to fuel, by providing for the production and 

2 consumption of renewable fuel, and providing for the 

3 imposition of taxes upon certain fuel. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Sec~io~ 18.115, subsection 3, Code 19Y1, 

2 amended to read as follows: 

1 ~he st~te vehtc1e dispatcher shall i!lStaJ,~ a rprord 

~ sy5~eI:l tor ttle ~eepi::g cf records of t~e tota: :,u~b~r nf ~liles 

5 sta~e-ownec moto: ~e~ic~es are drive~ a~rt ttlP ~e~-~::e c~s~ ~~ 

Every s:~t~ o~~icer or 

7 ~:npl()yee s:-:,::.:..l kee9 a reco!:c bock to be L..l!'nisned by the st".dte 

8 vet~icle dispatcher :n ~hic~ t~le o~ficer or e~p:oyee shdll 

9 c~ter al: pcrchases e)f gaso:~ne, lubrlca:ing oil, grease, a~d 

10 other i~c~dental expe~se in the operation of ~:,~ motor ve~lcle 

11 assigned to the o~!icer or employee, giving tne quantity and 

12 price of each purchase, ~ncluding the cost and nattlre of all 

~3 repairs on the :10tc-,r vehicle. Each operdtor o~ a state-cw~e~ 

:4 motor vehicle shall promptly p:epare a report at the e~d o~ 

15 each month en :orms f;jrnisr.ed by ::t1e state v(:r . .;.cle dispalcher 

16 a~(1 forward the same :0 the dispa~cher at the s:ater.cuse, 

:7 giving the infor~atio~ the state vehicle dispatcher ~ay 

~R request :n t~e report. The 5~ate vehicle dispatcher sha:l 

19 each mo~th comp~:e the costs and ~l:eage of state-cwnpd ~otor 

2U veh~cles from the reports and Keep a cost his~o~y cdrd Orl each 

21 motor vehicle and the costs s~al: be red~ced to a ccs[-per-

77 milp oasis for edC~ motor vehicle. It s~a:l be the duty of 

23 the s~ate vehic:.e dispatcher to cal! to ~~e aj:te~tiorl ~f ~~p 

24 head of a~y depar:mcilt to WhlCh a mo:cr vehic~e has bcell 

2S assigncd any evide:lce of :~e mishandling Or ,n~s~se of any 

26 s~ate-ow~ed motor vehi(~:e which ~s called to t~1e dispatcher's 

27 a~ten:iorl. A ~o~or ·;~t~:c!e ooerated ~~der this 511hsecric)r! ---------. --- - . _. "-'-'---

29 a: le~3~ ten percQr:t etr.anol, Gr:less ur.der 
____ •• 0 ••••••• _ 

"':!Jc~j :::~) oL;~c::a'Je 
- - , 

,': Gac.'~_'l' " ne_-,--.---,.~~~,-=·_l,=---,-,""--'~'_'-.-,--=-r-,-=o_=---'!.."=-'_-=·c:-':..~i---='c:·:..·.-". .. ..:: .. :.:..·cl-., 'L. ~. (,.'\': " --' r' }.... .,~- ., _ _ ~ ~ _~ . ...J .. _ •• (...~<::. __ .;.;...::...~..:::-.~_-:,!;L' _;~~.:'-'_ 

32 blended '.viti-: at 

11 cor.:mp r ~~ .: d 11 Y c1 va.:. : ,: h 1 e . 

34 aff~xed w~~~ ~_.~~~g~~.lJ visible stiCKer ~hict noti~:es the 

~ha: t~e xo~or veh':cle is he~nq noe~ated ,J,_ 



'e 

2 Sec. 2. .. ;... '=> 
, '"'. 

1 followi~g new subsection: 

4 22. The dPpoint~e sprv~r:q ?S I~~ 

6 section 159A.l. 

7 Sec. 3. Secticn 20.4, Code ],,991, is amended by addl:~0 --::1(; 

8 following new subsection: 

9 NE,,; SUBSECTION. 13. ~he appoi~tee spr~ing d3 t~e 

10 coordirlator of the office of renewable fue:. as provided in 

11 sec~ion 159A.3. 

12 Sec. 4. Section 159.20. Code 199:, LS a~p~ded to read as 

13 follo-"Is: 

14 159.20 POWERS OF DIVIsro~. 

15 A-ftu'l!\-eo!!l!!lod~t'! p,.:::.~ricul~ura: marKeting diviSion, 

16 hereinBf~er-~~~e~~ed-to-a~-~he-d±~i~~on~ is created wlttlir~ :he 

17 Iowa department 

18 the-dtlt,!-of-the 

19 thi~~~ ~ha:l perform duties desig~ed to lead to more 

20 advantageous ma,ket:ng of Iowa !!a1"l!\ ~ricult_ura~. cor:rr.od:t~es. 

21 PO-!!!Ipiemen~-thi~-ptl1"p~8e-the The division ±~-atltho~i~ed-to 

22 :nav do 

23 1. 

any of .t!'lS.JollO'.v:'ng: 

Investigate the 8tlbjeet-ef 

24 agricultural co~~odities. 

marketing of 

25 2. Promote thei~-~a!e~ the sale. distribution. a~d 

26 merchandising of agricultural commodities. 

27 3. Furnish :nformatior. and assis~ance cor.cerning f6~~ 

28 ~ic;ul~'Jra~ corr"l1odit:es to the 9ubi:c. 

29 4. Coope,ate ~i~h the college of agriculture of the lewa 

30 state tlniversity cf scie~ce a~d technology ~n ~t~-~~~~ 

.12. e::co:Jraging agr':"c:,,:J..t;:~a:' r..arke:i;:<;; ecucdtio:l c1:"':C res~arc~. 

5. 6athe~ Acc~m~late and di~tusp ~~e~~~ i,llF0r~d:ior1 32 

33 

34 

35 

COllcerning ~~1-phB~e5-of ~he rrarket~rlg of fewe-far~ 

aqricu:'tu~al CGl.u:.odi:ies in ccoperati.c;: t·ii:!~ ~t'!'1~!"··;H!~ii-e-e!' 
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s.r. !SL!S' 
----,.'---_.-

1 ~he .. fed~.ial gove~:1me::.t, ... '!:he division shall estabi.ish ",-;Oar:t', 

2 an C\<;F~cu:tural cO::-u"Tlodity inrorrr,ational data base. 

6. In'lesl~gate :ne:hods and p~ac~ices ±n-eeM~eet~On-~~~~ 

4 reiated ,~? the processing, hal~dl,inq, grad:rlg, c:as3~fying, 

~ surt~nq, ~eighi~g, packing, ~ra~s?ortcltisrl, stnraqe, 

G ~nspec~~o~, tlnd 0: me~cha~(iisi:~q of fa~~ ~jqric~\:~~~a1 

"/ comrno2ities ;'Ii~:-::r: tn:s state. 

8 7. Ascertall: sources of supp:y of Eoc rowa fd~~ 

iO and pcriodical:y publish lists of names and addresses of 

II producers and cO:",s;.9:10rS of fdrrr, ~_ricu:tura: corrc"Tlocit:es7-te 

12 be-dVdt~dbie-tl~e~-reqne~t. 

8. Perform ':'nspec~io~ ur grading,-e!"-be~~, 0:: ~~r-fet"m an 

14 aqric1.l:'tural co~odiLY if requested by the <? ;>erscn engaged 1n 

15 the production, na~ke:i::g, or process:ng of ~~e fdrm 

l6 agr iCClltural corrJnodi tY7-e"~ept-t:'dt.:-_.no·.'iever , thc person 

17 ~hdt± must pay for the services as provided by the r~les eE 

18 ad~pLed_by the cepac'l:1enc. 

19 9. Cooperate with the IOWd department o~ ~C01~OffilC 

20 devclopment to avoid d~p~:catio~ of efforts be:wee~ the 

21 division and the agricultural marketi:1g prcgrax operated by 

22 the iowa depart~e~t o~ eco~omic development. 

10. Assist ~he office of ~enewable f~el and the renewable 

74 fuel adv i sor y cOr1Ir;i t ~e~~_._~:; adn ~ n i s ~.e!:" i:19 t r::~ 2_~.~''V i 5 io!"':s 0: 

25 <.:~ap.t~, 1591'.. 

26 The division sha:: have a divisio~ admi~is:rator appoi~tP(1 

27 by the secretary o~ ~griculture. 

28 As used in th:s d::tli~±-e!'"!-ef-t~!:~-e~tit'~e!.'" s' .. bc:-t9..I2.~,~~' "ra~~ 

29 agricuitural co;u.lOdity" :near.s a::} ~nprocessec agr:cu:t~,a: 

)0 prod~ct, j,~clud~ng a~iffidls, dg~icul~~ra~ crops, and f~r~s~ry 

J1 prod~cts grow~, ~aised, p~cduced, ~r fpc ~n Il;w~ ~)~ ~dl~ :~ 

32 comme:cial cha:lnels. "Com:nercia: channels" H:ed::S ::~e 

33 processes ot sale of a fa~m co:n.rr~odi ty or u:;pr::·cessed procuc; 

34 from ~~e farm co~mod~ty :0 a~y pe~sc~, p~blic ~r p:i~ate, wt~c 

35 resells the !:a:r:t cO!7'u\lcd':'~y for oreedi:1g, process~ng, 
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slaJghter, or distribution. 

Sec. 5. 

fol10'''s: 

159.22 GRANTS A~D GIFTS or rUNDS. 

," " ------".,. 

The division may with the dpproval ~t thp secre::a:y ~f 

ftgr±en±~~~e accept gralltS ~nd ~1:otmp~t5 of f:;~ds [rc:~ tt:e 

federal gove[nne~t a~d ~nter in~o co-ogerative dgreen~p~~~ ~;i~h 

t~e ~eeret6~y-e~-~9r~etllttlre-oE-the ~niteci States ~~P~~,t8~n.~ 

of agriculture for projects ~o effectuate e~7-c~f- t'Me-t't!'!"r~~~~ 

10 ef-thi~-dtvi9±e~-e9 a purp£?e described h~~ei~'-B~d-te in t~is 

11 s~bchapter. The division may accep: grants, gifts or 

12 allotments of funds from any person,-fi~m,-ee-,oue~tlt±~~7 

13 eo~?eration~-O~-8~~ee~8t±O" fo: the purpose of cd:-ry~,rlg O~:: 

14 the provisions of this ehapter-~or-whieh subchapt2r. 

16 

17 

18 

:5 are accepted fro"'c-a person, the JireccClr sh?""_~~~~ .:ill 

itemized accoun:ing mtl~t-be-mBde-by-t~e-d±~eete~ to ene ±e~e 

~ee~ete~y-ef-B9~ietl~ttl~e depar:ment at the end of each :iscal 

year. 

19 

20 

21 

Sec. 6. NEW SECTION. l59A.l FI~DINGS. 

The general asse~bly finds and declares the follow!ng: 

1. The productior. and processing of agricultural 

22 cOIlL'l1odities and ?roduccs represents the foundation of :his 

23 state's economy, and the economic viability of this ~ation :s 

24 contingent upon the production of wealth genecated prJ.marlly 

25 from w.aterials, i~c:Gding food and fiber, produced on :his 

26 nation's family farms. 

27 2. It is necessary to s~ppo~t i~dustries us:ng 

28 agricultural com;!locities to produce SOL:rces af oonergy l~ o:'cer 

29 cO reduce the s:ate's depende~cy upo~ petrc!e~m ?rOdUC~5, and 

30 to ameliorate th~eats to this s:ate's enVirC!1me~t ~esu~ti:1q 

3: from t~e atmosp~er~c contaQi~ation of carbo~ mO!18Xide. 

32 3. This state adopts a policy of enhanci~g agr:c~lturdi 

33 production thro~sh s~pport of the re~ewable fuel i~dus~ry as 

34 provided i~ this chapter, i~clJding rules adopted by the 

35 office of renewable fuel and the renewab!e fuel advisory 
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S.F' . 5 0.' 
.' ,') 1;;.:. 

1 committee. 

Sec. 7. NEfti SECT ION • lS9A.2 DEF:NITIONS. 

. ~ As :lsed in this Chapter, ui~le~~ the context o~~e~wise 

I] req',:i.res: 

"Comn:'t:tee" mea:1S the I!re~e;.:()hle ~i..:el ddv':"sory 

6 c~~mlttee" estdblish~d purs~a~t :0 secti0~ 159A.~. 

7 2 . "Coordi~ator'l means the admii~istrati_ve ilead oC t~e 

8 office of rene"lilDle tuel appoi~tec by the cepar:c.ent as 

9 provided in section :S9A.3. 

10 3. "F~nd" rreans the renewab:e fuel tund established 

11 pU[5Uan~ to section lS9A.7. 

12 4 . "Office" JleanS the office of rene\.;able f:H?C createc 

13 purSllant to section 159A.3. 

14 :; . "Renewable fuel ll means an energy socrce der':'ved fro~ an 

15 organIc compounc, includir.g a phctcsynthate, 'vlhicro May be used 

16 to power an engi~e. 

17 6 . "Renewable fuel activities" means either of the 

1 B foIl 0\-11 ng : 

19 a. T~e research, development, productio~, pro~otion, 

20 markeLing, or consLmption of a renewable ~uel. 

21 h. ihe research, develop~e~t, transfer, or use of 

22 technologies which directly or ind~rectly increase the supp:y 

23 Or demand of a renewable fuel. 

24 Sec. 8. NEl'i SECT:ON. 159A.3 OFFICE OF RENEWABLE F~EL. 

25 An office of renewab:e fuel IS created Wi~~l~ the 

26 agricultural mar~eting divisic~ of the depar~me~t a~d shall ~e 

27 staffed by a coordin2~or who shall be appointed by :he 

28 diviSion administrator. It shall be :he policy 0~ the oE~ice 

29 to fll!ther re~ewable ~ue: ac:ivit~es. ~tle Qf~~ce shall firs: 

30 ~urther :enewable fuel activit~es based Or~ the ~0:1o~i~g 
31 cons~dera:!.ons: 

]2 a. The pric2 ccmpetitiveness of tne fuel. 

33 b. The prod'...;ct.ion capaci >:.y a.~d ~!:PPlY of the f.L:.e~. 

34 c. The ease and safe:y o~ transporting and stori:.g the 
35 fuel. 



s . ~- . 

1 d. 

2 ready transfer to 

3 e. 

4 procec:i·ve. 

f • 

6 development opport\l~ities. 

7 2. The duties cf ::;e office include, Dut d;e not l. i"Gi:-.p.<: 

8 to, tile followi~q: 

9 a. Serving as advisor ~u the depdrt~ent [pqardl.ng 

10 regulations, including federal and state sta~dards, relating 

11 to oxygenate octane enhancers, as defined ~n sec~io~ 2~4A.l. 

12 o. Serving as adVisor cO the department regarding 

13 renewable fuel programs. 

l4 c. Serving as monitor of regulatiolls admi~istered :n ~he 

IS state, in other states, or by the ~ederal governrrent. The 

16 office shall col:ect information and data prepared by state 

~7 agencies related to these regulations, and provide re:errai 

18 and assista~ce to interested persons dnd age,-cces. 

19 d. Cooperatlng with perso~s and ag~~cces ~~vo1ved In 

20 renewable fuel activ:ties, i~c:~ding other stdtes and :he 

21 federal gover~TIle~t, to sta~dardize regulatiu~s and coord~natp 

22 progralrs, in order to increase admi~:strative cffect~ve~e5s 

23 and reduce administrative dup:ication. 

24 e. Implenent~ng policies and procedllres designed t~ 

25 facilitate communication be:-,\·:een ;>ersons invo.'..ved i:: r.ene· .. /db.~e 

26 f~el activities. 

27 Assisti~g state or ~ederal agencies, or ass~sti:~g 

28 co~~e:.-cia: er.ter;H"ises C!:" cOffir.lodity organiza:-.:c::s \Oi~icr: :1~e 

29 loca:ed in or desiring to locate :n the s~ate. ~he ass:s~.d;:ce 

]0 nlay i~clude s~pport of p~blic ~e5earch relat~:l~ :0 renew~bl.e 

31 fuel activities. 

32 g. Conducting studies relat:~g to t~e viability of 

33 prod~ci~g or ~sing a renewable fuel, and met nods and 5c~ed~:e5 

34 requlred ~o ensure a prac:icable :r~nS~t.lo~ to t~e ;se of d 

3S renewable fuei. 

-6-



S.c. r~I"· .. " 
~ -r~ t1. :.:. 

1 h. Preparing an a~nuai repo=t to the sec:etary regardi~g 

2 re~ewable fuel a(:tivltles. The report shall include a review 

J DE research and :esearch results, a:eas of study ~!tr: 

4 promis~ng pote~t~a_, a s~~~ary of i~itia:ives i~ ether s~ate5, 

5 a~d a~ a~aly5is ~)f state and tet1Aral reg~lat~Gns dnd progra:rs. 

6 ?romoting :he .lse u~ by-products resll_tii19 f:ore the 

/ product ion oE renel,'iable fuel. 

S J. Cooperating ~~t~ the committee ill carrying ~,:t the 

9 purposes of the commLttee as provided 1n section 159A.S. ~he 

10 office shall regularly i:1form the cox.n'it:ee regarding its 

11 operations and programs adm:nistered under this chapter, 

,2 including financia~ reports concerr.i:1g :he fund. 

13L A chief p~Hpose oE the office is to f,!C~!:er the 

14 production and CO:1su~ption of ethanol fuel in tnis state. The 

15 office shall be =ile primary state agency charged With the 

Hi respo~sibility :0 promote pt:blic consc.rmp:ion 0: eLhano, t:el. 

17 4. The office shall cooperate with the Wallace technology 

18 transfer foundatio~ of Iowa in ~ormJlati~g lo::g-ra~ge 

19 strategic pla~s to gaide state invest:nent ill applied <pspa<c~, 

20 deve:oprnerlt, and cGn~e:cial transfe~ of se~ected 5c~e~:i~ic 

21 and technological in~ovatlcn [e~ating to re~ewable ~uel 

22 re<.:hnology. 

23 5. The office and state entities, inciudi~g t~e 

24 department. the cQ~mittee, the :owa depa:tne~t uf eco:lomic 

25 development, the state depart~ent of tra:1sPQ:tatio~, tIle 

26 depdrtrr,ent of na::ura:" resources, rege:;ts' :nst.itl~tions, and 

27 the Wallace tech~ology transfer to~ndat:o~ of Iowa, s~a:: 

28 cooperate to i~pieme:lt this section. 

29 Sec. 9. NEW SECTION. 

3l. ~ .. .Jl:n':'i! ::-.~le depdr:".:llt-:l:. 

32 ~ollowing persons: 

:'S9A.4 ;.D·JIS!)~Y COYu"i:TTEE. 

33 d. The secre~ary, or a person de5ig~ated by the sec:etd~y, 

34 :ep:esenting tt:e depar:nel1t of agriculture and la~d 

35 stewardship :·,[:0 s~:a':"::" be the chairperson of t[-;e corr",':l':'t.tee. 

-7-



S. f. 

1 b. The director of the lOWd dcpartm2;~:: (): ~~::~i~~2ic 

2 develQP~ent, or d pel'son desig!12:cd by :he I~ir~c~(!r, 

3 representing !:.he :O~ia depdrt.men~ C'~ ecor-.();f;ic li . ..:\,';:· O;::1'Pl~·-. 

c. ,_,I: 

6 departnent of trdr~SpC(tdtio~. 

7 d. A perso:\ repre~e:lting [?tail deale~s as (i~f~~0d l~ 

8 section 2l4A.l who shall be actively e~gage~ ~~ ::~~ O:lSlress 

3 of selling motor vehicle fue~ on a retai: bas:~. 

10 e. A person representi::g refiners cf petro;eu;:; prod-.Jcls 

11 who shall be actively e~gaged ;n the busc~e3s of re:ininS 

12 petroleC:ffi :'nto motor vehicle fuel for the p"rpose 0: sale 

13 within the state. 

14 f. A person represe~ting an orga~ization servl~g liveKtock 

15 producers :n this state. 

16 g. A perso~ ~epresenti~g the 70wa c~rn growers 

17 association. 

18 h. One person activecy engased i~ farlnir~g, as defined in 

19 section 172C.:. 

20 The governo~ shall appoint pe:sons who sI1a:: be co~tir~\0d 

21 by t~e senate. pursuant to sec~ion 2.32. :0 se~ve as voting 

22 members of the com~ittee. However. the secretary of 

23 agriculture shall appoint the person representing tne 

24 department of agriculture and land stewardShip. the d:rector 

25 of the !owa depa:t~e~t of economic developme;,~ sha:l appoi:lt 

26 the person rep[esenti~g that department. and ~he directo: of 

27 the state depar:xe~: 0~ transpo~ta:~on shal: a?poin~ the 

28 person represenring t~dt departmen:. 

29 appci~t~e!1ts of pe~SO!lS represe~ti~g ()rganiLat:c~~5 l~st~d 

30 ~nder p2t!"'ag:aphs ":" 3.1<.1 "~" 0: this s;~bsec~i;):~ ~rGrr: a ~ i.(':-. 

3: cand~dates ~t:ic~ shall :le p~8~ided by t!le n~s~~izd:is:: .~P,):~ 

32 request by the gc)verr!or. 

33 2. The :nernbe:-s appointed p~rsuaIl: tc s~bsectio~ if 

34 paras:-aphs "d" '.:r.:-o~gh "h", shai.1 se:-ve- threE:-yea~ te!:";"[ls 

35 begi~ning a~d en~lng as provided in sect:on 69.19. 

-8-
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S.? C~S-.. n 
---".7"'-------'-1__ r.." . 

1 the goverr.or shall appoint initial me~bers to serve for less 

2 than three years to ensure members serve staggered te~ms. A 

3 :nernber is eligible for reappointment. A vacancy or. tr.e 

~ co:nrnit.tee shal::' be :ill.ed for :he ~:1expired po~t:or; of the 

5 regular term in t~e same ~a~ner as regular dE'pC)intrren:s ,ire 

6 :nace. 

7 3. The committee s~all i~c:~de four ex Of~:CIO nonvotl~g 

8 members who sr.all be legislatlve members. T~e :egislative 

9 members are two state se~ators. one appol~ted by the presideilt 

10 of the senate. after consultatio~ with the majur~ty leader of 

11 the senate. anc one appointed by the minority leader of the 

12 senate. aEter consultat~on with ~he preside~t of the se~ate. 

13 fro~ their respective parties; and ~wo state rep:ese~~atives, 

14 one appointed by the speaker of the house of reprpsentative~. 

15 after consultation with t~e :najority leader of tne house oE 

16 representatives, and or.e appointed by the mir.ori:y :eader of 

17 the house of representatives, from their respective parties. 

18 4. The Co!(u::i:tee shall ~ee: O~ a reg~lar bdS~S dnci at t~p 

19 call of ~he cha~rperson or lipan :he written ~eq~est to tte 

20 chairperson of t~O or more vot~ng ~embers. 

21 S. ~he ~embers other t~an those enumera:ec ln subsectio~ 

22 1, paragraphs "a" tr,~ough "e'I, are entit:led to receive 

23 compensation as proviced in sectlon 7E.6. 

24 6. Five voting members constitute a quorum and the 

25 affirmative vote of a majori:y of the voting members presert 

26 is necessary for any substantive action to be ta~en by ~he 

27 committee. The Il1a:or:ty shall !'lot inc:ude any !T1ere.ber '.,ho ~as 

),8 a conflict of ir.cerest a~d a sta:e~e!'lt by a member .hat :he 

29 member has a con~lict of i~terest is co~clusi~e ~or t~is 

30 lJurpose. A vaca:,cy :n :he !T1embec:;hip dces :let 'mpa:r the 

Jl duties of the conm:ttee. 

32 7. ':'he CO!l'J1l:::tee shall he scarfed by the agrlCultilral 

33 marketi~g divisio~ of the departlnent. The cccrd~~ator shall 

34 serve as secret,~ry co t~e commit:ee. 

3S Sec. 10. NEW SECTION. : S9A.:; ?CR?OSE OF TilE CO~~::'T!':E. 
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S.:. 

2 overs:gnt of upetaLior.s ~)f the (;f.:=:c~ . ..:::d 

4 renewable fuels. 
. ., - . 

,Qalr,I:)j ::'~ rar.:c;: 

G 2. 

7 pulicies, p::-og::-an:s, and procedures af:ecr.':'nq \:!:e pr(:J0.\;c~::'):: 

8 and consuc!ptio~ of ~enewable ~uels. 

9 3. The com:nittee shal: ~onitor the conciiti0rl 0: t;Y-:P f',~::(:' 

10 and f~nancial reports concerning the ~und SUb2j,~l~d hy the 

Il office. 

12 The co~mi~~ee shall rev:ew the annual re?~r= t~ :he 

II secretary ~egardiilg ethar.ol fuel ac~ivities, a:; p~0v':'ded ~,' 

14 sectlon 159A.3. The co:nn: t tee may ma!<c 1.-)':: it ten COiTC;;C::t,:. 

15 concerni~g the cor.tents of the ~epo~l. 

l6 comrr.ittee, the coordinator shd1l include thp co;n;1ents as pact 

17 of the report. 

18 5 . The com:nittee, i~ cooperat':'or. ':lit~ :::--:p coo!"d:"natcr, 

19 shal: do all of the following: 

20 a. Review :he operations oE the otEice and sha:l ~ake 

21 recoIfLr.1endations regarcLng che effeccive,-:ess 0: programs 

22 provided under :~is chapter. 

23 b. Establish performance goals for the office dnd adopt 

24 recornnendations ~elaLng to irr;pcoving the ft.:nct:'ons of the 

2S of:ice and fu:t~eri,-:g :he purposes of th~s chap~er. 

26 c. Encourage full support of prograr.1s des:gnE'c to l:1for:n 

27 the public or targe[ed groups regarding re~ewaDle E!;cl 

28 production a,-:d cons:rep:ion. 

29 d. 

Sec. L. 15':;l~ .• 6 

33 The o~~ice ~:1,.l: establish a pr~g~ar.1 ~o prorrcte t~p 

35 aJ.ternative to :~onre~ewdble f~ei. 
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s. [' . 

1 designed to info:~ the u!timate consu~er of advantages 

2 associated with usiGg renewable fuel, and e~phasize the 

3 tH:~nefi.~s :::0 the :1a:u;al envlrOnrne:1t. The p!:"o:":lotion S~klll 

4 i ntor;:; consl1:np.:.-~ d:: ::1e busi:1C'sses or retai 1 dea 1 ers of :-.::e 

fi T~IP commit:ee sha:~ develop standa:ds ~or decal.s require~ 

7 purs~ant to sect~on 2i4A.16, which sha~l be designed tCl 

8 promote the adva:-:tages of us:nq [ene,,,an:e fuel. T~e standa~ds 

9 may be incorporated ,·;iU:in a r:;odel decal adopted by the boa~d 

10 and approved by the office. 

11 Sec. 12. NEW SEC~ION. l59A.7 ctENEWA3~E f~EL FUND. 

12 1. A renewah:e fllel f~nd is created i:1 the ~tate trea~~ry 

13 under the cont[o: of tne office of renewable fue:. The f~nd 

14 .:.~ co:nposed of ~()r:Pys accepted by the off ice. ':'he fl~nd Il:ay 

15 include moneys appropriated by the general assembly. al:d other 

16 moneys available to and obtained or accepted by tr.e off~ce. 

17 includi:1g moneys from ~he United States. otner states in the 

18 union, ~o:.-eign :~,J~i()ilS, s~ate agencie~, p()liti(~~: 

i9 subd~visions, a:~d priva:e so~rces. 

20 2. Moneys i~ ~~e f~nd shall be ~sed o~ly to dd~i~ister 

21 lhis chapter. ~olleys in the E~nd shall be allocated at t~e 

23 a. Up to 

each tiscal year as follows: 

forty percent may be dedicated 

24 promotion and advert~si~g of ethanol fuel. 

to support 

25 b. ~p to thirty perce~t may be dedicated to suppo~t 

26 ~esearch at the u:1iversi:y of Iowa. 

27 c. Up to th~rty percent may be dedicated :0 s~pport 

28 resedrch at !OWd state ul:iversity o~ SClence and ~ech~o:ogy. 

2<9 d. T!ie remaininq ba:!.ance 5!;al: oe usee. by tr.e cff':"ce to 

30 support ether p:'--:J,~ects or ?rograms deve::'cped 'oy :h(: c:£icp. 

31 J. ~o~ey5 ::1 the ~~~d 3ha:: be ~uD~ect [0 a~ ~:-:n~ai aud~: 

32 by the dtiditor o~ ::;;:.J~e. The fund shal: oe s;.:0jec: ~.{) 

33 warra~t5 by the director of reVe~l)e and finance, Jraw~ ~pon 

34 t~e written reql.is~~!0n of the coor(ii~a~o~. 

1') 4 • 1;1 ad~i~~~~ering the ~u~d, the office ~ay ~o all of :~e 

, . 
-..:.. .... -
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1 ::ol~.ow:'~g: 

a. 

J necessary to ad~11!11ste: thj,5 5Pc~~or~. !io' .. ;·~~/·: .. 

4 sha:'l :,:ct in az-y IT:2:;:;er f di~2Ct:'y Qr ~!1di:-~c··l·.', ;):,f.:·(;cc. :-,::~ 

5 credit of t~e stat,p. 

b. 

7 recpived by investGen: of mOlleys i~ the fIJ~(j, ~~~ 

R cH3.n;inistrative CCS::S, c;o:nrciss':'01-:S, a.t.:-.i-::r-::.p"( d:~d a.cc':",J:.ral~:"" 

9 fees, and othe::- rp.dsor-:able expe;-:s:~s rplated t.:, aiL ;~,,:~~·(~s~...=t!'y 

:.0 fQr administeri:1g the fl1!lr) dr.C. adminis~er:nq :.h2 ~)r()S!"·.:ilTI. 

:; . Sec~ion 8.33 sha,:l not app::'y to m()rH~'y"s ~n i_re f"t:nd. 

Sec. 13. Sec~ion !85e.l1, Code 199:, is a~c:'ded by ad,ji"u 

13 t~le following new s\lbsectic~: 

14 N:::\~ SUBSECTIO:-l. 5 . Pro~ote the pr0d~ctio~ il~2 i~a['.<el.l~G 

IS of et.hd!101. 

16 Sec. H. Section 214A.16 f Code 1991, 15 a:l~e~ded ~o rpac! sS 

17 :0110"5: 

18 2l4A.16 NOT:CE OF 3LCNDE~ FCSL. 

19 A1~ ~otor vehicle ~uel kept, ot~ered, or exposed ~or sa:e, 

20 or so:d at retail ca~tai:l~ng over one perce::t e~~2!!C~, 

21 me~haI101, or any comb~nation of oxygenate octd~e c:1}~a:lcel'5 

22 shal.l be ide:1t':f.jed as "lJlirh" either tlethd::O:", "::ieth(jn'~!l", 

23 lIe:hanol/~ethanclll, or sirr,ilar :.-:ordi::g on a w~i:~e-acihe~·l:,!p 

24 decal. The desiq~ and location of the deca!s ~~v ~e -'---"'--'-=---'- - ... -------'-- -,. 

re~ewab:c fuel shall be cor-:sis;.ent ... .'i.+::~: 

27 sta~da:-ds adoD::.e(~ p1.lrSua:1l t.o SPC~ !.'JI1 lS9A.6. 

33 :oides 
, , 
O~ so:.d. 

35 decal 

-],2-



S.F'. 

1 deed: ~<!ith sRecidl _;!:~~~.:-~,:;g,. or colo!:"s, if :he decal anpeil::"S 

2 clear an~.C:c?~~j2.t2'~OU5:0 the con5ume~. T~.e __ apo:':'cat.i():i s::a:'; 

] be madp ~n \·;~iti:1q pursL.:a~t to_.P~o_<;~cur:es adoDted by ~.~.'? 

4 depd_rtment. ~e5iqrlS for d decal ~der'.ti f'!i~q a rp';J2' .. :ujle :L.:e~ 

S s~all he C811sistPnt with standards ___ -"----~_'_=....::..:c--"-'-c:..:...:.'-----'---=-::._=_=___-=-=~. ____ .. dcop:ed pt.:!"Stla:lt. :-.0 sect':'cn . _._-- ,. 

6 h9A.G. 

7 Sec. 'S. Section 262.25A, Code -,99l, is ar::e::cpd ~.() re2d as 

8 :ollo\'/s: 

9 262.2,>_1\ PURCHASE 0:" f'BBb-EP?fEEN'P AC;'iO~103'LSS. 

10 1. Institutions under the contro~ of the state bO(l~d o[ 

11 regents shall p~rchase only new automobiles w~icll ~ave at 

12 ~east the fuel economy required far purchase of Ilew 

13 automobi:es by t~e state vehicle dispatc~er ~nde[ sec:ion 

14 :S.:lS, s~bsection 4. This ~eet~eM subsection dees not app:y 

15 ~o aut0mobiles p~:chased ~cr law enforce~e~t ?~~poses. 

16 2. 1\ __ rT1<:>_!:.Cl~_,:,eh_i<:l_e __ !?u;-~~<?~~dby _::0.~ :'nst:t;tiorls shall ,~ot 

17 operate_'2.~ g<ls~l_~'-,,~_!J!h~r .lb.<I.!l __ gaso:ine ble:~ded 'vIi th at least 

18 ten perce.'}_te~r~~,o~._. __ i': _~c~!:.,"---_~ssued eredi t carcl,;sed ~o 

19 purchase gasoL.!:'~_shall not be valid to purct:ase qas()~ine 

20 etl:er than gaseline ble~ded w:'th at :east ten perce~t ethano:. 

21 '~he motor _Y~£1~_s:L,"- __ shall also be affixed ;'iith a brightly 

22 visible sticker ~hich notifies the t~ave~~~~ ?ubiic t~at the 

23 motor vehicie IS being operated on ga501i~e blerlded with 

24 ethanol. 

25 Sec. :6. SEW SEC~=ON. 279.34 MOTOR VEHIC~ES REQ~:RED ~O 

26 OPERATE OK ETHANOL-B~ENDED GASOL:~E_ 

27 A motor vehic:e pcrchased by or used ~nder ::t:e direc~ioll o~ 

28 the board of directo~s to provide serVices :0 a sc~col 

29 corporatio~ s~a:l i~Ot, en Or df~er .;an~a~y ~, :991, ()ppra:e \)~ 

30 gasol~rle o~her t~a~ gasol!~e blended w~,th at ~~Ast ten percc:l~ 

32 b:ightly visible st~cke= ~hich ~otif~cs the ::ave:i~q ~~blic 

3] t:,at t!-":e ;no::.or vehic.!.e is beir.g ope:-ated \.1 •• gaso:: ne 8~e~ded 

34 with ethanoi . 

. 15 Sec. 17. K[~ SECTro~. 280A.19A MOTOR VE!irC~ES ~EQ:;I~E~ 

<3-



1 TO OPERATE 0:-; ET,-!ANOL- BL:::NDt::) (;,lI.SOL! ';;: 

2 .~ ffio:or vehicle purc:lased hy ();.: :.ls(':c. udder: 

S sther thd~ gasc':"~:~e b.i.t·:/ded \.;j,:.:--, a;.. :ca:3!: ,-p:; ~)~!:":,:p..:': '.~i~;:2\~F ..... 

6 'fl:e :nut:)::' veh':'c.;.t.'_' s::all a':"::;o be a::-ixe::: :. .. ,~::; " ~)~~G:-.:·_·) 

7 v~sible sticker ;;;r-:.:.c:: not~f:ies ~:-.e travp1,~nq pqb,:"~c :-,r:a~. t:-:~·_, 

R Ir,o:.or '/ehicle is being ope:"£lted on (jasol ine ~)1 '?:"1(le(; : .. :i :",[-; 

9 ethanol. 

10 Sec. 18. Section 307.21, subsec:j,Ol) ~, Code 199!! :s 

11 amended by adding the following new paragraph: 

12 NEW ?ARAGRA?H. d. 

:'.3 admL:l:strator shall r:ot ~)pe::,a:-.e O~ qasol.:!~e 2"-.:1er -:':':'; 

~4 gasoiine blended with at ieast ~e~ percQnt e~l~dno: A sLa:e-

:5 issued credit cd:"d ~sec. to pl.lrchasp q.:2so:!.:nE? ~;r:u::" .. ;1:):,: be 

l6 vdlid to pt;rchase gasolir.e o:r.cr thar~ gaso;,ine hlp:~dp.d "l~:-,:: at 

17 least vehicle ethanol. . .. . . sna.!.,;.. al~~() oe Tr.e mo~or ten percent 

19 traveljng p~bJic 

20 gasoline b:ended 

that the r.lotor vehic:"2 

, .' \·11 \. r: pthan:)l. 

21 Sec. 19. Sec:ion 324.3, unll~~bered paras~ap~ _I Cudp • o...l·.l' 
~ ~ • ,~ f 

22 is aniended tc rea(! as follows: 

23 For the privilege of operating motor vebicics ~n thl~ SLa~e 

JO .:.1nd ~:~CA;Jt J:'.o~.()r ~uel cG:-;tai~;:;:g a: leas:: !:f?r. ~}p:-(.t-l!.::-, ,..;: ('(·r:'. 

33 2000, a:;d excep~ as otherh'.:.se prov:'cc-c 
. .. .... 
l:~ :::,;.:~; (":i·-' .. :"~i(;;: 



S. F. 515:.? 

1 imposed 

2 Sec. 

on the use of all aviatlo~ gasoline. 

20. Sect~on 324.3, un~unlbered paragraph 

3 15 ame~ded to read as ~o:lows: 

~ For the priv~:ege sf uperating motor vehicles in ~his stdtc 

5 an excise tax of fifteen-ee"t~-per-9Bt~e"-fe~-the-pe~te~ 

6 ~~~~n"±"~-dtln~erY-I,-~9867-e"d-enciing-Me~eh-~~7-~988,-en~ 

7 ~eveMte~fi-e~H~s-pe~-96iio"-~er-e~e-per±oci-b~9~Mrl~~9-A~rii-±7 

8 t9887-end-e"d%"9-Beee~ber-3t,-!988,-end ~ine:0ell ce~Ls per 

9 gal!on beginn±"g-aen~er7-±,-*9897-e"d-end%ng ~ntil ,:'l'le JU, 

10 i99i! 2000, is imposed upon the use of ga~ehet ",c:or :ue: 

11 containing at :east ten EEcent alcohol dis_:.Llled f~om cereal 

12 ~~_in~_9[2",n_Ln :,"~ United States and used for any purpose 

13 except as otherw~se p!ovided in this division. 

14 Sec. 21. NEW SECTION. 331.908 MOTOR VEHiCLES REQUIRED TO 

15 OPERATE ON ETHANOL-3~ENDED GASOLINE. 

16 A motor vellic!e purchased or used by a cou~ty to provide 

17 county services shal: not, on or after Janua,y 1, :993, 

18 operate O~ gascii~e other tha~ gasciine b:e~ded wit~ 2: least 

!9 te~ percent etha~ol. The rrotor veh~c:e shal: also be a~~ixed 

20 \.J:th a 

21 public 

22 blended 

23 Sec. 

brightly ~~5ible s:icker which noti~:es the travell~g 

that the motor vehicle 1s beillg operated on g2soli~e 

wi tr, ethanol. 

22. NEW SECTION. 364.20 MOTOR VEH:CLF.S REQ(JIRED ':'0 

24 OPERATE ON ETHANOL-8~ENDED GASOL:NE. 

25 A motor vehic:e purchased or used by a C:ly to provide ci:y 

26 services shall nOt, O~ 0: afte: :anllary 1, 1993, cperate 0:: 

27 gasoline other :~a!: gasoline blended wi:~ a: !eas~ [e~ perce~[ 

28 ethanol. The ~o:or vehi~le s~all also be affixed ~i:h a 

29 brightly visible s:ic~er whlch notifies ~he :rdve~inq pt:blic 

30 ttat the metor ve~tc:e ~5 be~ng o?~ra~ed O~ gascl~~e b:ended 

31 with et~ano:. 

32 Sec. 23. SeC'~ion 60:~.3, Cocp :99:, is amendec: Dy dedor,s 

33 ~he following ~ew subsectio~: 

34 :\EW SU3SEC~ 10:';. 1.·1. A mo~o!' lehic:e purchased by the 

35 cOI~mi5si_Q:l shall not operate on gasoli:1e o:-.r.er :-.ha:-: gaso:'!ne 

-:5-



S.? 
",~~-!i «:.:~ .. 
~e..d .,-,. . 

2 c!:'edit card used to p~~chase gaso::'.i;;e ;">;k'_~ ~~'.: be \",;,L~d l,) 

3 purchase gasoline o~ter tltan gasQ:~ne b:en<Jed "I~r~ ~: :~6S! 

4 te:l percent e~hd~o~. ':'he meta r 

5 
c 
u 

7 

8 

9 

',.,'.i. th a 

public 

blended 

Sec. 2 ,' , . E:'ilANO~ PROJSCTS. 

vehi('~e sr:a'~l 

10 lS9A, shalL adminis~er or silpervise the foi!owi~g projects; 

a. A project admin~stered by ttle o~[ic~ :.0 d~r!~onst;at0 !.'1P 

12 effectiven~ss of producing ethanol by us~ng bi\~:::~ss ~(OdUC~5 

:3 derived [roin cor~ stal~s and woody grasses. 

1.4 encourage the production of woody g~a5se5 o~ 

15 permdI~ent grass arld b~~~er zones as provid~~ _~ sect~()~ 

16 467A,48. 

17 agriculture and land stewardship together witn the 5td~e S "" i '-' . '. 

18 conservat~on com~i:tee as p~cv~ded i:~ chap~er 467A ~~al_i 

19 cooperate ~~ encouragi~g the planti~g oi s~ch grilss~s w~l~ch 

20 may be harvested for purposes of ethano: P~O(lii(:~~CI1. 

21 b. A p!"o~ect ad!r:i:~!stered by the office ;:() t-?;~co' ... ras~ d::(~ 

23 on conventiona: unb:ended gaso:~ne and ~eat ethanol 

24 c. A projec~ adDinistered by the unive~3ity of ~ow~ to 

25 per~orm an eco:lorric a~alysis of d~rect and ~~direc: cos~s 

26 i~cu:red i~ this state by USl,~g pe~role~m-baspd tU0_3 as 

27 compared to tt:e projected costs 5nrurred ill Lhe s:ate by l~S!!~g 

28 ethanol blended ~;r neat e~~a~c: f~e!s. 

29 perfor~ed o~ In~croeconoffiic dnd ~acrOAco~o~lc scalps. 

3() allc ar~a::"ys~s s:;a~_l i.r:cl:Jce _:;h8rt-.-t.er:-n a:-:c. ic:--.g-:-,;...:;;:1 

32 petro:,eu~! to e~j:anol based f~e~5. 

33 d. 

j!~ se['1':'ces to tes[ e:~gir:e:;. cpcc3tir.g .~:; :lPci:-. !2t:~d:'C: ... :=liE<. ~~:':". 

35 depdr~nel)t 5hal~ purchase nent etta~8: ~ue2. [()! :~t8~';~gC ::1 A: 

-: 5-



S. f. 

I least one undergrollnd storage tank mai~tained by the 

2 depar~mect. The department shal: convert at least ~ive 

3 e~gines mO~Ir:ted 1:1 state-rt~rcr.ased vehicles :0 cpe:ate en npat 

·1 et!1ano~ ~!.lel d:1d c8nventional. Lnble:1ded gasol!.r.e. '::"ne ::lotor 

~ vehicles sha~l be used by state employees. The depart!"ect 

6 s:1.31~, cor;ct\~ct a st'...!dy rela;:':'ng t.o the perco!:cance ant.! 

7 r~lidbility of the engines. The study shall be cond~cted l~ 

R coope~atioc with state emplcyees operat~ng the motor vehicles. 

9 2. The office of renewable fuel may, to the extent 

~o practicable, allocate moneys to support the proJects required 

11 pursuant to this section. 

12 J. 'rhe soil conservation division, the university of Iowa, 

:3 alld the department of general services shall report the 

14 reSll_ts of projects required to be administered under this 

15 sectlon to the of~~ce of renewable fuel. The office shall 

16 submit the results 1n a repurt to the general assemb!y wnich 

17 shall be s'lbmitted by January IJ, 1992, to the secretary of 

lB the senate, the chief clerk of the house of representatives, 

:9 and to the chairpersons of the standing cownittees on 

20 ag~icllltl!re ~n the senate aed the house of [epresentat~ves. 

21 EXPLA~AT"ON 

22 This bill relates to the prod~ction and d~strib~tion of 

23 renewable fuels, inclliding ethanol-based fue:s. The bi:l 

24 requires a motor vehicle purchased by state agencies and 

25 poiitical subdivisions to operate on ethanol-blended gasol1ne. 

26 The bill crea:es an office of reeewable fuel witnin the 

27 far .. commodity d~vis,on of the depart!T1ent: of agr.icult;;re ':lTld 

28 la~d s:ewardship. ~he bill also changes the name of ~ne farm 

29 co .. JT.odity div~sion to the agricultural mar;';'eting divislO!' .. 

30 T!le divisicn ~s c~arged w~th assist~ng the o~~~ce 0~ rellewable 

II ~~el d~d the rene~ab:e E~:el advi.5c~y com~i~tee as (:~~at~~(l l:~ 

32 t.he bill. 

33 The DfEice of reI~ew~b:e fue: ~s headed by a coord:natcr ~in0 

34 :s a.ppoi;}ted by :~:e divisior: dd:-ll':"ilist:.-a:or. :'hc o:£':'ce is 

35 respo~sible for fu~t~ering the research, develcp~lent, 
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'e 

1 production, promotion, mark~tirlg, 

2 fuel, and ftlrthe~~i!1g the :-est:..·.::trC~l, 

s.c. 

3 ~se of. technologies which increas':? t.he s~PP":"/ C1." cip:,.(;:~~(i (,f 

4 re~ewable E~el. 

6 '~he renewable ~ue~ advisory corrreit~ef~ 1 S c::·r::pu:-:ec 

7 persons represe!1ti~g the depar:rr,e:;t cf ag~·ic~l':",:uri:> i.ind _d:1I: 

8 sreHardship, the !Of.,Ja depar::ne;1t of pcci18IT:ic :jeve1op;;1el~t, :.::c 

9 state departmer:t of ::ransportat:or., retai: de,-::lc~':::; (;f :~1C:-.ur 

11 producers, and organizations servir.g ,j,gr~c',l~~.~l!:"al. p:<1d!;ce:s. 

12 'rhe comnittee is stGiffed by t~e agric'Jltural ,T:Gi!(et~n(J 

13 division, and the coord~natcr serves as secre-.3l'j i.S L~ll~ 

14 board. The bill also incl~des J.egisla~i~e 8e~bers who ~erv!~ 

IS as ex officio ~embers. 

16 'rhe nissio~ o~ the office lS tc Eurt~e~ ~~0 prod~c:_~on a::d 

17 consumption of renewable f~lel. 'rhe oft~ce ~5 the primary 

18 en:ity i" the state c:-:a~ged cO Llrtr.e,· p::.),u,',i"::d~ ,)fCq,d::IC', 

1.9 directed at increasing pub:ic consc~ption of eLra~0: ~Lel. 

20 The bill provides for :he es:ab:'~shnen:: of a rerH-?' .. ,-db:o? :u~.:. 

21 fu~d which is dedicated to suppcr~ p[o~oticna:. a;!d re5ea~cll 

22 programs. 

23 'rhe bill prcv:.des for the establishment of tl ?rolr:0t-.:'o:~a~ 

24 pr~gra:tl :0 promote advanta<;es related to :lsinc; rp;l~~· .. J(";:)_P f\JP~. 

25 The bil: provides ~Q~ ~otifying C0~s~mers of :notor 'le~~~c~0 

26 f·...le: cor.ta.i.ning oxyger:ate oc~ar!e enhancers. 

27 The bill extends :he :educed sta:e ~ator f~el :ax rate [ur 

28 ethd~cl-based ~otC[ fuel un:il June 3D, 2000. 

]0 based ~otar [ue_ DPing :aKed at :~e rate 2~ :3 C0~tS 

3: June :W, :997. 

]7 

33 
.~ I! 
~~ 

1S 

supe:vised by t~e oEf~ce o~ :e~ewab;.e ~ue:, :::c_;!c:;~~ 2 

projec: to cerr.or.s:::atc tht~ etff?r.:;!\'e~es5 of :'::::'·;:d';"':Cl::(.J (~-:::l;;:C~ 

oy using biomass ?rcd:..:.c~s c.e:-':'\1ed ::'8It cur::ST::d::"::.; an(~ :'·i(Jnc~' 



s . :~ . 

1 grClSSp.;',,;, a p~oJeci... ,-0 e:lcol:.ra<;e the conversion -of i':j:<;~nt:.'s _I: 

2 moter vehic!ps to ()pe:'ate on co~verltionaJ ~~oie~ded sasol~~e 

.1 and nea~ etrI3r1c!; d project. to (l!':d:'yZP thp (:c:-:;:-s :'nc'.;'-;'ed by 

R bi:1 d.SO !:'2q~i!:'es reSlllts of ~.he projeCtS ~c be co~td~~ed ~~ 

9 a repo:t subDitced to the ge::erd~ assel~~bly. 

:0 This bill may c~eate a state mandate tineer cr.apcer 253. 

11 

12 

:3 
l4 

IS 

:6 

l7 

18 

19 

20 

2: 
22 

23 

24 

25 

26 

n 
28 

29 

30 

37. 

:3 ,1 

35 

LS::1 2793SV 74 
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SOUSE CLIP SEEZT 

SENATE FILE 545 
FISCAL NOTE 

?age 3: 

A fiscal note for Senate rite 545 is he~eby submit:e~ ?ursuant to Joi~t RuLe 
17. Data used in developing th~s fiscal r.ote is ava::aJle frcm tr.e Legislative 
Fiscal Bureau to members of the Legislature upon reques:. 

Senate Pile 545 relates to the prOduc~ion and distribu:io~ of rene~able tue.s. 
It requires that motor vehicles purchased by stat~ agencies and poLitical 
subdivisions operate on ethanol-ble~ded gasolir.e. An ;)fEice of Kenewabie fuel 
is created within the Farm Cammodi:v Division of the D~oa['"t:ne:lt of Agriculture 
and Land Stew3rdship (DALS). This office ~ou~d further the research, 
development, production, promotion, ~arketing, and consumption of renewajie 
fuel; dnc further the research, deveLopment, transf~r, and use of techr.ologies 
which increase the supply or dema~d of renewable fueL. 

The bill also establishes a Re~e~able Fuel Adviso~y Co~~ittee composed of 
persons representing the DALS, the Depa~:~ent of Economic Jevelcpment, the 
Department of Transpcrtation, ~etail dea~ers of motor ve~icle fueL, refine~s ~: 
petrotecm products, agric~Ltural producers, and organizaticns serv:~~ 
agric'Jl.cural producers. The ccm.'Tlittee will also i:lc~l!de legisla:i'~'e me:::be:-s 
who serve as ex officio members, and be staffed by the Agr:culturai Market~~g 
Division with the coordinator of t~e Renewable F~ei Office servlng as 
secretary. 

The bill provides fer the estabLis~me~t of a Renewable :ueL Fu~d which ~oc~d oe 
dedicated to su?pOrt ?romotio~ai a~d research progr2.~s. ~c~ies for this may ~€ 
accepted from a variety of SOurces, and would be under the control of ~he 

Office of Renewable Fuel. A ?togram :0 promote advan:a~es of using renewable 
fuel 1S to established, and notification to consume~s of motor vehicle f~ei 

containing oxygenate octane enhancers is provided fo~. 

The State motor fccl tax rate for et~anol-ba$ed motor :uel is m~i~ca~ned at ~9 

cents until June 30, 2000, and cte ~eg~Lar motor fuel :~x ~ate ~s main~al~ec at 
20 cents. 

Assumptions: 

1. The Sec:ions of the bill causlng a direct effec: on the Gene~al Fund sf 
the State would be the estabiishxent of a Renewdb~e Fue: Office a~d ~he 
Renewable Fuel Advisory Committee. 

Z. Three rTE positions ~ouid ,e ~ecessary to car~y out the functions of the 
Renewable Fuel Office. They would consist of a coordinator, a ?rcgram 
planner and a secretary. 

3. Board expenses would be simiLar to those experienced by the Agricu:tura~ 
Produc"s Advisory Council. 

4. Motoc fuel consumption is based upon actual cons~mption in calendar year 
1990. 

FiscaL Effect: 
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Maintaining the exemption on ethanol through June 30, 2300 wl)uid re~uil in $3.6 
million less revenue generated annually for the Road Use ~ax FlJnd tflan ~ouLd 
have been generated under current law. 

The following 
Fund for the 

table represents ex?enses eha: would ~e incurred by th~ Crnc~al 

Renewable Fuel Off~ce and the Re~~~ab:e Fuel Adv!·;ucy j"c.d. 

FisC3~ Year 1992 Fiscal Year 1993 ---- .. .. __ ._--
Current Proposed Increase Current Proposed Increa~e 

Law Law (Decrease) Law :. a '..I (DecC('~';e) 
EXPJ::NDITURES ---

-------
Salaries $ a $ ,00,000 $ 100, 000 $ ° $ 103,000 S :03,000 
Support a 26,000 26,000 a 26,000 26,000 
Soard Expens(- . ° 5,000 ---- _5.L~00 0 ),000 5,000 

Total $ ° $ :31,000 $ 13: ,000 $ a $ ;3'-,000 S i34,OOC 

Sou(ces: Departmen: of Agriculture and Land Stewardshi? 
Department of Trans?ortation (Lsa 2793$v, AAW) 

FILED MAY 2, 1991 BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENA1'f. FlU: S45 

AN ACT 

REI .. A'l':NG TO fUEL. BY PROVrDWG FOR 'I'HE PRODUCTION AND 

CO~SUHPTION or RENE' .... ABI,E FUf,I.., AND PROVIDING fOR THE 

IH?OSI'l'ION OF TAXES UPON CERTAIN rUEr~. 

8E I7 ENACTED BY THE GENERAL ASSRHBI,'t Of THE STI\'rE OF IOWA: 

Section 1. Se~tlon 18.115, subsection 3, Code 1991, is 

a~eno~d to read as follows: 
3, The state vehicle dispatcher shall install a record 

syste:-. for the k~epinq of records of th9 total number of mi les 

state-owned motor vehicles are driven and the per-mile cost of 

opera:ion of each ~otor vehicle. Every state officer or 
enplo:,ee shall keep a record boo~ to be furnished by the state 

vehic~e dispatcher in which the officer or e("lployee shall 

enter all purchases of qdsoline. lubricating oil. grease, MIO 

othel' incidental e)(pense in the operation of the motor vehicle 

assiq~eJ to the offic~r or employe~, qivinq the qllantity and 

pricr- of each purchase, including the cost and naturp of all 

repai:s on the Motor vehicle. Each operdtor of a state-owned 

motor vehic1p shc!ll promptly prepare a report at the end of 

each ~~nlh on forms furnished by the state vehicle dispatcher 

and forward the sa~e to the dispatcher at the statehouse. 

qivi~S th~ infor~ation the state v~hicle dispatcher nay 

req~est in the rep0:t. The state vehicle dispatcher shall 

each ~?nth conpile ~he costs and mileaqe of state-owned ~O!O! 

ve~ic:es fro~ the :eports and keep a cost history card on ~ac~ 

~o~or ~~hicl~ ~nd :~e costs shall be reduc~d to a cost-pec-
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mile basis ~0r p~ch ~otor vehicle. It shall be the duty ot 
the state ve;:icle dispatCher to call to t.he attention of the 

head of any ~epartment to which ~ motor vehicle has been 

assiqncd any evidence of the nishandlinq or misuse of any 
state-o· ... ned ;:-.otor vehicle · ... hich is call~d to the dispatchpr's 

"lttentlon. A motor vehicle ope!.<!.~~.~~y_nder _~~~~_subgection 

sha 11 not _9.P~_~.t~_?_!}_.9~.~9}_~.~~_.q~:~~_~ __ ~ haJl ___ 9_~.~_,?~ .. i... ne _!»).~nd~~.~!l 

at 1eal!_':. __ ~~~_.~.t:~.!_llt et~~nol, unless und.~r _.~_"'!.~_C:ger:t~1 

~_~_~~~.~~.~ancps. A state-issued credit __ ~.~!d us~d to purchase 

gasoline shall not be valid._~g_P'::l_~9h~_sl.!_9asoline o~t)~..L_than 

qasol inc b1~!lde.<_L.~.~~_tL __ <!.!..J._~~ ten pp.rccnt:. __ e.~~.,!~9.! , . .i_~ 

commer~.!.'!.l)y _~~a!'!_~.9J.£!..._ The notor vehlcle_.~_I!<}_lJ_. ~lso be 
~~.~!~!.2. with a brightly visible ~ti~_~r .. ~:':li.fh notifies the 

~!"<?O'y_~lln9 puhltc that the_.E.c?:~2~ .. y.~.~!~lp~s beil)_'i....2E.~.~.!\.~_e.c!_~.!! 

gasoline blel~ded ..... L~.~_.~t.hcl~9'~::_ 
Sec. 2. Section 19A.J, Code 1991. is amended by adding the 

foll0'""in9 ne''': subsectlon: 
NEW SUBSf.CrION. 22. The appointep servinq as the 

coordinator o! the office of rencwab1~ fuel, a~ provided l~ 

section lS9A.). 

Sec. J. Section 20.4, Code 1991. is amended by addinq the 

followinq !'Ie~" subsection: 

~~",:,!_!?~_B$e:CT'ION. 13. The ap!,oi.nlee sPrving as the 
coordinator oE th~ office of rene .... able fuel, as provided 1n 

section 1'59A.3. 

Sec. 4. Section 159.20. Code 1991, is amended to read as 

fa 11 o,",s ; 

159.20 rOHf.R$ OF' DIVISION. 

A-f~r~-e~~~odi~y An agricultural ~rketiE3 division. 

her~i~~fter-:eferred-to-a~-~~e-di~i5ionT is created within the 

Inwa department of-ngrieul~~re-~nd-!e~d-~t~v~rd~hip. f~-~~ 

~n~-dnty - o~ -- t ~'\~ !~~, d i .., i s i on t ~ - do-!,)t, -eal1~e - t: 0" be ~d~n~ - t:~O:'H'! 

th;nq" ~~~.!.U_.£,,!.r~~~~~_.~~~~~_":.5. c~,;i'ln~": ~o 1C!'ao:! to mor'"!' 
advc.nt.lqC!'o'J::> :-:.H' .... (~tinq of Iowa ~I!:II\ ~~.9.r_~£~.!....t\lra! co:rur.odit:~s. 

90··i~pl~~e~t-~~~~-~urpa~~-the ?~e divi$ion ~~-~athor;~ed-~~ 

:'Iily . ....£O ~~~.:C_Q.L _~, ".e . f. '? 11 0l-f) ~~9. : 

(Jl 
"T\ 
01 
.p. 
Ol 
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1. in~estigate the 5abj~ct-of marketing fa~~ ~[ 

~9.r.~~~ :~.~.~ cotntTlodi ties. 
2. ?ronote their-~4~e~ the sal~. djstribution~ and 

rnercha-.-1is~ng ~ricu)tural corn.no~.i.~l~!!. 

]. ?ur~ish information and assistance concerning farm 

~~icu:~ur~~ cotntTlodities to the public. 

4. cooperate with the college of agriculturp of the Io~a 

state _~iversity of science and technology in it~-farm 

encour.!9in9. agricultural rr.arketinq education and rI~'search. 

S. 5ather Accumulate and diffuse ~sefa~ information 

concet;"_ing $H-phases-of the marketing of fow$-ftu'r'\ 

aqric~.~_t;.~ral cort'Jllodities in cooperation with c)t:h~r-pttbHe-or 

pt' iwat ~ - ~q e:'let e!l-anch- t:"l- tr.~t: - eor'lt:el'!!:7 pe r sons, aqenci es. q.!:. 

~.~.~. fe~Ha~ qovernlt',en~'!h_.'Fhe_divl!i.ol)._shall establish a-ht':fI 

.an a9r:':ljlt.':!.~_~.~ co(t"Jtlodity informational data base. 

6. :~vesti9ate ffiethcds and practices in-eonneetton-wtth 

relateS .. .!.9. the processing. handling. grading. clclSsifying, 

sottins. weighing, packing, transportation, storagp, 

Inspec::on. and Q!. merchanc!isinq of fet'1!\ ~9.~.i.!="_I!!..~ur~~ 

cOIM'.od.'.ies within this state. 

7 •. l..!icertain sources o[ supply cf !.~£ rO ... ·cl fe:t'1II. 

~.9.r.~ cu. : u r a 1 comrno~ i t 1 es l-~:\d .!.. .• y.t,l~~Pil.r.t.~~~ t._~~~.~.! pr f!'pa r e 

and p~;,~d!cally publish l~sts of nanes and addressp.s of 

prodlJc~:s and consignor!; 0: £:!It'1"I ~..9..!....iS_~~.t~_ral. com..-nodities,-to 

b~-ave~:~b!e-apon-t'eq~e~t. 

8. :-ercorm inspection cr qradinq1-or"botl'll' oc ~ny-fet':'I'I ~ 

~_9:!.icu>ljral cOI"!'JTlodity if :eq\lested by the ~ person engaged In 

t:,e pr::-::uctien. marketing, ~t ~roc~ssing of the ferm 

~9.!.icu: :oJr ~J.. cort'mod i tYl- exe~~1: -the.t~~':'~~ '. thf!' person 

~:~ftH ~:it:. pili' for the service!; as provided by ,;:i'I~ rules of 

<:~?p'~.ec .Ot the department. 

9. :ooperat~ with t.he .:.2.':<? departlT"er:t oc economi-:.: 

ce·/Blc;-··::r.t to av.:')~d doJplio..;,Hion of l~cforts bf!t··I",~n the 

ci~~isi~' and the aqcicultoJ:~l mark~ting program oper~tf!'d by 

t':e IO·:.~ d~?'Htr:":.·nt 8f ecc-:'IIi.c d,~vp.!o~:n('r,t. 

!...Q..:.._~~~~s':. ti,e cffic.~ :.: .renew'l~}'" f-:lE'~ a.r1.d the r.~_I~.~· .. dol.~ 

I·_cl ao:.:. .~~9!.i:......£.~"~J':.~ .. £.~_.in .!(.l:nin:':~~:£.!...!~!, ~.h~ pr()·.J:'5i~r:!.~._?~ 

(:::'...P~~"":' ~ ~?~..: 
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the division s~a:~ have a divisio~ ad~inistratoc appointed 

by the secretary of aqriculture. 

As used in this d~vt!lion-of-thi!l-ehbPter subchapter. "f8rm 

~.9ricultlJral. corr-,",odity" :np.ans any unprocessed agricultural 

product, including enimals, aqricultural crops. and forestry 

products qro .... n, raised, produced. or fed in 10\"a for sale in 

cOIT"Jllercial channels. "Corrunercial channels" means the 

processes of sale o! it farm comnodity or unptocp.ssed product 

frorn the farn cOl'Vnodity to ally person, public or private, who 

r~sells the farm comnodity for breeding, proc~ssing, 

slauqhter, or distribution. 

Sec. S. Section 159.22, Code 1991, is amendf!'d to retld as 

follows: 

159.22 GRANTS I'ND GIFTS OF FUNDS. 

The division ~ay ~ith the approval of th~ secretary of 

aqrieaHat'~ acce?':. g~ant9 and allotnents of funds from tlle 

fedpcal qovernne~t a~d enter into co-operative aqreements with 

the se~retat'y-of-a9r~e"t1HtJt'e-of-the Uni ted States 5l.!p~~.l!!,.e.nt. 

of agriculture to: projects to effectuate 8ny-of-the-~~rpo~e~ 

of - thi s -di ,,;.~ ior.··I!t~ ~. pu r.p~5~ desc I' i bf!'d here i t'I: -and - to, l~ ... ~!' i s 

subc1lapter ._.....!.~~_~'-:'_~s.~o.1] .n~y. accept qrants. gifts or 

allot~ents of fu~ds from any person7-f*rm7-c~-cpet'nti¥e; 

eerporetion7-or-e~soei~ticn for the p\HpOSe of carrying out 

the provisions o~ this el'ul:pte'f'-fcr-wn!eh !,.,:!~9:t).~p.~~.~., _ .J~ ... E.~nds 

are accepted fro~_~ p"e(s.<?~_, ... _t-'l~ __ ~~~e.~t2.(_ shalLp.r_~p~.r.e: an 

ite:nized account:ng :'\tJst'be-,,"ode-by .. t:~e-d:t'~etor to the lown 

~~eretet'y-of-aqt'~etli':ttre ~_<!!..~_l!'~.'l~. at the end of each f~scal 

year. 
Sec. 6. Nt;W S:::CT10~'. 15?A.l FIN!'1INGS. 

TM~ genpral .as~embly finds .!nd dp.clares the following: 

1. The produC'ior. and pcocessinq of agricult.ural 

ccmtllcilities and ?:o<1~!cts repl'esents ~hp. found.Hien of tr.is. 

stJ.~,';~·S (~COrl(j:";ly. ;:oc ':.~le econom:c viab}iitl of Lhis n,\tion iq 

rontl~gent llpan :~e p:c~uction of wealth generated pri~arily 

fro:n ::l,,·tt'cial!<, .~cl~Jdir.g food and fiber, produced on this 

n;~',~GI\'s family :~fms. 
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2. It i~ necessa~y to support industries using 
aqric-..ltural cor:t..,,:,;odi:.ies to prodllce sources of energy in order 

to rec.Jce the state's dependency upon petroleum ptoducts. and 

to ameliorate threats to this state's environment resulting 

from ::ne atl"'.o~pheric contamination of carbon monoxide. 
3. This state acopts a policy of enhancing aqricultoral 

production through support of the renewable fuel industry as 

provided in this chapter, including rules adopted by the 

office of renewable fuel and the renewable fuel advisory 

co:n.mittee. 
Sec. 7. N£~_SEC7!Oli. lS9A.2 DEfINITIONS. 
As used in this chapter, onle6s the context otherwise 

requites: 
1. "CorMIittee" means the "rene· .... able fuel ,ldvisory 

co!l\tTli~:.ee" established pursuant to sec::ion IS9A.4. 
2. "Coordinator" means the administrative head of the 

office of renewable fuel appoillted by the dep.Htment ,1$ 

provided in section 159A.3. 
3. "Fund" ,,_~ans the rene ..... ,lble toel fund establ ishcd 

porsua~t to se~tiQn IS9A.7. 
4. "Office" neans the office of re~ewable fuel created 

pursua,t to section 159A.3. 
5. "Rene\ofahle fuel" means an energy source derived from an 

organic compoul1d, inducing a photosynthate. which I'l,ly be uscd 

to po~~r an enqine. 
6. nRenewablr fuel activities" mea~s either of the 

follo·,.;;ng: 
a. The research, developrtlent. prcc:..Jctioli. pro:notion. 

market:nq, or consumption of a renewable fucl. 
b. 1hp. re!>earch. ccvelop;n(!nt, transfer. or use o( 

tec:lno:oqies ·.:hid: direc:l.,. or indirec~ly lncrease the supply 

Qr demcl:"ld of a rer.ew<lole fu~ 1. 

Sec a m:.,; S£CT!ON. 1')9:\. ~ ()(-T~C£ Of" R!·::·H:W;"~Lf'; rUf.I.. -_ ... __ ... 
1. ';n (){fir.~ of rcne-.-.'.'lole fue-l is cre,lted ·.-.'ithin th,: 

aQricc.:ural rdr~~:inq ~!vis~on of t~~ dep,lftnent and s~31l be 

:;~.\~fe': by .\ r;OQrl;.ll,Hor -~'~o !;;,.~ll be cl?point(>,j by ttu: 

':~·."i$i:A ,Htrni:H!;t7.ltor I". sl~illl be ::-:£' pO!i,:y of tt;e o(fi.c~ 

• 
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to furthc-r renewable fuel activities. The office shall first 

further rene~/3hle fuel activiti~!; based on the followinq 

cons ide r at i OIlS: 
a. The prlce comp~titiveness of the foel. 

b. The prodllction capacity and supply ot the fuel. 
c. The case and safety of transporting and storinq the 

fuel. 
d. The deqree to which the Cuel is currently d~veloped for 

ready transfer to current engine technoloqy. 
e. The degree to which the fuel is environnentally 

~>rotect ive. 
f. The degree to which the fuel provLdes economic 

development opportunities. 
2. The duties of the office include, but are not limited 

to, the follo~ing: 
a. Servinq as advisor to the department regarding 

regulations. incloding federal and state standards, relating 

to oxygenate octane enhancers, as defined in section 214A.l. 

b. Serving as advisor to the department regardinq 

renewable fuel programs. 
c. Serving as monitor of requlations administered in the 

state. in other states, or by the federal 90vern~cnt. The 

office shall collect information and dab"! prepafp.d by st,1.te 

aqencie~ related to th~se regulations, and provide referral 

and assistance to intp.re5ted persons and. agencies. 

d. Cooperatinq with pet sons and agencies involv~d in 

renewable fuel activities, including oth~r ~tates and the 
fed~ral qovernment, to standardiz~ regulations and coordinate 

programs, in order to increase adAinistrativ~ etfectiven~As 

and reduce admini~trative duplication. 
e. lrT'plementing pol icie!:> and procedures designed to 

facilitate <:O:Tl.rlunication b~t"'l!en pe~s()ns involved in renewable 

foll!l act.ivities. 
f. Assistinq state Of f~de~al dqenci~s, or assisting 

c(),-.tncrc;al enterprises Of cOI':Ii'dit/ orgi1niz.\tioo~ I-Jhidl a~e 
~!)cated in or Jesiring to locate i~ th~ !tatc. 7hc a5sistan,:p 

.-;<../ i~cl·J<:!~ support of pobl il: I"C5~ .. ;=ch rt"!lati:1g to rer.(~'.-Iable 

~-;et ,lct"vlt.ies 

C/l 
." 
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q. Conduct:~q studies relating to :he viability of 

producing or using a renewabl~ fuel, and methods a~d schedules 

requi~ed to ens~re a practicable transition to the use of a 
renewaole fuel. 

h. Preparing an annual report to the secretary regarding 

renewable fuel activities. Th~ report shall include a review 

of research and research results, areas of study with 

promising potenti~l, a summary of initiatives in other states, 

and an analysis of state and federal re9ul~tions and programs. 

1. Promoting the use of by-products resulting from the 
production of renewable fuel. 

j. Cooperating with the committee in cc"lrryinq out the 

purposes of the committee as provided in section 159A.S. The 

office shall regularly inform the committee regarding its 

operations and programs administered under this chapter, 
including financial reports concerning the fund. 

3. A chief 9urpose of the office is to further the 

productioll and consul',ption of ethanol fup.I in this state. 1'he 

office shall be the primary state aqcncy charged with the 

responsibi t ity to pro:note public consurt',pt 10n of ethanol fuel. 

4. The office shall cooperate with the Wallace technology 
transfpt foundation of Iowa in for~ulatinq lonq-range 

strate~ic plans to guide state investment in applied research. 
development. and corrl!nercial transfer of selected 8cientific 

and tccr.nological innovation :-elcltinS- to rene .... able fuel 
~p.chnology. 

S. The of!ice and !'Itate entities. including the 

l1epartr.-ent, the co~"ittee, the Io· .... a d~?,"!.l·tment of econor.lic 
develop.-.ent. the state departm!!:'It o( transportation, the 

depart~ent of natural resource5. rege~lS' institutions. and 

th~ Wal~ace technology transfpr foundation of IO~d. 5hal! 
~00pera:p. to i~91em~nt this section. 

Sec. 9. !!.~"';_~~:TJSlr-L lS9'\.4 .~~DV1S0R'( COMMnrEE. 

1. !'o. rene~'<lble fu~l advi$OfY C(;;:v··,~tt(~e is establist,~d 

·".thin the depa~t;nent. The co:r.luttce :;!-. .,ll be conr ... o!;~d of t.he 
<011o~:~g persors: 

• 
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a. Th~ secret,HY. or d pt>rson design,HeJ by th(' secretary, 
repre5entin~ the department of agriculture and land 

stewardship ..... ho shall be the chairperson of the co;;mittee. 

b. The director of the Iowa dppartnent of econo~ic 

develop~ent, or a p,!rson designated by the director. 

representing the Iowa departnent of economic development. 

c. The director of the state department of transportation, 

or a person designated by the director. representinq the state 
department of transportation. 

d. A person representing retail dealers a~ defined in 
. I section 2l4A.l who shall be actlvely engaged in the business 

of selling motor vehicle fuel on a ret.\il bllsis. 

e. A person representing rPofiners of pe~rolp.um products 

who shall be actively engaged in the business of refining 

petroleum into motor vehicle fuel for the pu:pose of sale 
.....ithin the state. 

t. A person representin9 an or9anizatio~ servin9 livestOck 
producers in this state. 

q. A person representing the 101M corll q:-o .... ers 
associ,llt ion. 

h. One person actively engaged in farming. as defined in 
5ection l·ne.1. 

Th~ governor shall appoint persons .... .,0 s~a:'l be confirmed 

by the senat~. pursuant to section 2.32, to serve as voting 

lfeMbers of the COfl1.(nittee. Ho\.'ever, the spcreta:-y of 

agriculture shall appoint the person !eprese~tin9 the 

departr.lent of agriculture and land stewardsh~9. tnp. director 

of the rO~d department of econo~ic develop~e~: shall appoint 

the pe:son repres~nting that department, and th~ director of 

the stst~ ~epartment oC transportation shall appoint the 

person r~presentinq that ~epartrnenr:. The qo':erno:- may rt'alce 

appointments of pe:90n~ r~pre$~ntinq organiza:io~s listed 

under p.~aqraphs "f" and '.g" of this subsect:cn !fC~ a list of 

candidates Ioo'(,ich shaH bp. pr?vided by the ()rs,~nization upon 
reqllest by the govo?rnor. 

2. The ~~nbers Rppoi~tPd pursuant to subs~ction 1. 

pc"lra9r~pt":s "dol through ·'r, " , shall :~erve t.·lI"e~··/(~<l~ terrs 
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begin".;"q and ending as provided in s(>ctiol\ 69.19. Howevf~r, 

the gc~ernor shalt appoint initial. nemh€'rs to serv.;: for less 

tha~ t~ree years to ensure members serve staggered :erms. A 

membe:- is eligible for reappointrr:ent. A vacancy 0:-: the 

conunit::ee shall be filled for the unexpired portior. of the 

reguh.: term in the same manner as regular appointl':".ents are 

made. 

l. 7he committee shall include foor ex officio nonvoting 

members who shall be le9islative members. The legislative 

members are two ~tate senators, one appointed by the president 

of the senate, a~ter consultation yith the majority leader of 

the se:'.ate, and one appointed by the minority leader of the 

senate. after consultation with the president of tr.~ senate, 

~ro~ t~eir respective parties; and two state representatives, 

one ap;:ointed by the spea\:er of the hOURe of representat ives, 

after consultation with the majority leader of the house of 

representatives, and one appointed by the minority leader of 

the hO~5e of representatives, from their respective parties. 

~. fhe cOI!'.mi ttee shall meet on a regular basis and at the 

call 0::' the chairperson O( upon the ..... ritten requost to the 

chairp(·~son of tl.'O or more voting members. 

5. :"he teen;.bers other tilan those enumerated in subsection 

1. paragraphs "a" through "c", are entitled to recelve 

cornper.sation as provided in section 7E.6. 

6, Five voting members constitute a quorum and the 

aftir~a:ive ~ote of a majority of the voting me~bers present 

i~ necessary for any subs:antiye action to be take~ by the 

cOI1":I!Ii::ee. Tne najority 5:'<'111 not include any memb~r who has 

a conf.:r.t of interest anc a 5tat~ment by a member that the 

member ~as a conflict of i~terest is conclusive for this 

purpose. ;., 'Jacancy in tne r"e;nbership does not i;:-,pair the 

duties ?~ the co~ittee. 

I. tae coml-'i·.tee sha~: ·oe st.\ffed by the ag~ic\llt.ural 

~ar\e::·J diJision of th~ ~~partmpnt. The coorc:na:or shall 

serve i~ sec:'!ta:y to th~ c~~nitt~e. 

~;ec. l{). ~~~~_?f;Ci'~O!J. IS9A.,) PUHPOS.:: Qf ':':-::. CO:-tMJ1'Tt:~. 
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1. The purpo!;e of the cort:J1liltee ~s to provide qenpral 

oversiqht of operations of the office and to advi!;e the o(fice 

about .111 aspects concerning the prcduc:.ion and consumption of 

renet·Mble fuel!'>. Howe·Jer, the cOI11.rl:'::tee shall not control 

polLcy decisions or direct the admi~istration of this chapt~r. 

2. The committee shall moni.tor conditions, practicps, 

policies. programs, and procedures affecting the production 

and consurtlpt ion of rene· .... able fuels. 

J. ~he committee shall monitor the condition of the fund 

and financial reports concerning the fund submitted by the 

office. 

4. Th~ cOlI\II\ittee shall revie ..... tr.e annual rp.port to the 

secretary regarding ethanol fuel act:vities. as provided in 

section 159A.3. The cOl'Mlittee may ra}ce · ... r1tten comments 

concerning th~ contents of the repo:-:. Upon ,·equest of the 

corr.mittee, the coordinator shall inc:ude the cQenroents as part 

of the report. 

5. 1'he committee, in cooperatio~ with the coordinator, 

shall do all of the fol10 ..... inq: 

a. Revietl the oper,1tions of the office and shall m,lKe 

recolMlendatlons regarding the effect~vene5s o( pro9rams 

provided under this chapter. 

b. Est,lblish p~r(ocnance <;Ioals (or the off.ice and adop: 

recoC".snendations relating to inproYir:q the functiorlS of the 

office and furthering the purposf!s 0: thi~ ch,lpter. 

c. r.ncourage full support of pro,;:·ams designed to inform 

the public or targeted groups regard~ng renewable ftlPl 

production and consumption. 

d. Support ptomotion<\l program.s or mar',(>ting str .. llegtes 

de~iqnpd to encourage public consump:ion of r~newaQle fuel. 

Sec. 11. NEW Sl:CTIO~. IS9A.6 POINT-Dr-SALE PUBLIC 

PROMOTION ?ROGRAH. 

The office shall establish a prog:)m t~ promc)te the 

advantag~z rel3tcd tel the use of ren~~abLe fuel as an 

a!te:native to no~!en~~ahlc fuei. F:~~otion~ sh~ll b~ 

d~~lgned to inforM the Illtimate con~·;~er ot ad~a~tag~s 

.lS50ci .. He....: .... ith l:sinq r~:"le·.-lab!~ h)!?l. dnc (>nph<lsizt? t:·le 

(J) 
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benef:'':.s to the- natural env~ronlTlent. The promotion sh.'IIl 

infor~ consu~er3 at the businesses of retail dealers of ~he 

motor ... ehicle f"Jel. 
The co~~ittee shall develo9 sta~dards (or decals required 

pursuant to sec:ion 2l4A.16. ~hich shall be designed to 
promote the adva~tages of using renewable fuel, The standards 

lTIay be incorporated within a r._odel dec~"ll adopted by the board 

and approved by the office. 
Sec. 12. ~~w SECTION. lS9A.7 RE:NEWABl,F. FUEL FUND. 

1. A renewable fuel fund is created in the state treasury 

und~r the control of the office of renewable fuel. The fund 

is cor;,posf!d of ron~ys accepted by the office. The fund may 

incluce moneys appropriated by the qeneral assembly, and other 

moneys available to and obtair.ed or accepted by the office, 

incluc:nq moneys frolTl the Uni~ed States, other states in the 

union, foteign natlons. state aqencies, political 

subdivisions, 

2. Moneys 

this chaptN. 

beqlnr::'nq of 

a~d private sources. 
i~ the fund shall be used only to administer 

Honeys in the fund shall be allocated at the 

eac:' fIscal year as follows: 

a. Up to fo:ty percent may be dedicated to support 

promot_on and advertising of ethanol fu~l. 

b, Up to th~rty percent may be dedicated to support 

res!!"Hch at the vniversity of Iowa, 

c. Up to thirty percent m~y be dedicated to support 

res~arch at lO~d state university of science and technology, 

d. Th~ rera~ning balance s~all be u5ed by the office to 

support other p~ojects or prot;~ilm!; d~ ... eloped by the of Lee. 

3. Moneys in th~ fund sha~~ be subject to an annual audit 

by th~ auditor o~ state. Th~ fund shall be subject to 

Warra"~s by the director of re~env~ and finance, dra~n u?Qn 

the ...-c_tten req~~sition of the coordinator. 
4_ In admin~sterir\q lh~ f.,:-,d, t.ho?: offit:€' !"hay do all ~~F t(H~ 

tollo'~ _ "<]: 

a. Contract. sve and be s:,e~, a~d ado?t proccd'J=es 

~~c~ssa7y tCl ad~:nister this 5ect~on_ H0~eyer. the office 

shall -~t in any ~anner, dircc:iy or indi:cctly, pledqe :~e 

crcd_~ ot t~~ s:!-e. 

• 
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b. Authorize paycne~t from the fund. from any inc-erne 

cpceived by investment of ~oney5 in the fund, for 

administrative ~OSt5. con~is5ions. attorney and accountant 
fees. and othpr reasor.ablp expenses relatp.d to and nece53,try 

for ad:ninisterinq tl1e fund and admi.nistering the program. 

5. Section S.l3 shall not apply to moneys in the fund. 

Sec. 13. Section lsse.ll, Code 1991, is amended by adding 

the EollolJinq ne .... subsection: 

tJ!~_.~'yBSECTION. 5. Proaot~ the production and rndrkpting 

of ethanol. 
Sec. 14. Section 214A.16, Code 1991, is am~nd~d to read as 

follows: 
214A.16 NOTICE: OF 31.E:l:DED FUEL. 

All motor vehicle fuel k~pt. offered, or exposed for sale, 

or sold at retail containing over one percent ethanol, 

methanol, or any combination of oxyqenatt octane ~nh<lncers 
shall be identlfi~d as "with" either "et~anol", "methanol", 

"ethanol/methano!", or similar ;""ol'ding 0; a ~nHe-lldn~~he 

decal_'_~_~~.y.d.~.~~~ .. 12cat I~_ o~_ th.~ . .£~cals __ !!)~.y .. b_~ 

pr ~sc r i b~.~_ ~}'_ .. rlJ 1 es ad5'P'~e~ ... ~~.~. _c;)_~P,'J r tnen,=--=-._!,. ~~.£!.!. 

i den t if'y'~_~g .. !'_. renewabl. ~ _ f_ue 1 ~h~.l ~ .. b.e 20ns i stent yy~ ~_~~!:! 

standa~y2.~ .. ~4~p'~~~~s~ya.nt to._.~ec .. ti9n_ lS~;".6. y~~ .. t:.!!..~ 
departl!'._el~t. 4~es not ~~.~.~_b! ishy .. sla~l~.<~ryqs tor a d~~~~~ . ....!..£...!...a_~i_!,,_9. 

,~~.E.I!!:C;.i(.i_~ OXYge~~.~~ . ....2ctan~_ e.t~~<?ry.c;.er, the ",-o£4_i_I]~.1.1_ be 
~_~~.i~~_.~~~esi ... e d.eyc.::~_! with hlclck !ptters at least one-half 
inch high and at least one-quarter inch ~ide placed between 

~hirty and forty inches above the drive~ay level on tn~ front 

:lides of any container or PU(TIP from which the motor fue-l is 

:iOld. Th~ 4.~'p_artlTl~nt_~a;{_"!'p:p"r._~_ .... e .<l~. app::icati?_~._~o. p_lace_~ 

~1.~£.!.!..-~~ .. ~l .:!:>p~.~.La 1 loc~~ i<?.~_.p~~2... Oy! __ S~_llta i ner .?'5._.!-,y~ 

~~S"_~~~_~pec! ~ .. l .. ....!...£.!. ~_r. i r.19 .. Ot colors ~. i.f. t0ey __ deca 1 .~pp.~!!: 

~_~ ~cH ~_09 co~~.E. i .C~l~.!!S to .~_l~.e .~~9ynsulTle r_._ .. ~~,.e . !'Pfl l ~ .. ~a t i ,?n _~ha ll. 
2!....c:.a_~~ i.n_· ... ritin9 P\!y~..!~uanty ~:~ pyroc~durc3._y<!~I.~pt~d ~?~.P.~ 

~~'£P~.~.lrr_p.~t.:_ O~s i.9,!~. Jor....!_~I~r;d 1 ... ~<}_~y~!!..!.~...! .. _r~n~:~~.£...ly~ E~I..£...! 
·~~.~.l .h:~.!y_cons i 5~ ,!n t. \-J_i t t:....£~~n.da r ~~_~:1yC!£t -:-~j_p_1.!_r_sl!~0_t t..£... spc t i ~:: 
. S9A.o_. 
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Sec. 15. Section 262.25A. Code 19')1. is a~ended to read as 

fo110· ... 5 ; 

262. 2SA PJ~CBASF. Of pijeb-EiPPfefBH'f' AUTOMOBILES. 

.!...=. Inst1t.ltions under the control of the state board of 

regents shall purchase only nc'''' auto:'l\ObUes. which have at 

least the fuel economy required for purchase of ne .... 
automobiles by the state vehicle dispatcher under section 

IS.11S, subsection 4. This 5~etion ~ubsect1~ does not apply 

to automobiles purchased for law enforcement purpos~s. 

~r:!1,C?_t.2.:::: veh1cle purchased by the lnstitutlons shal!, not 

2.2.erate on __ 9asolin~ other than 9aso~~,ne b1e'lded with.<:!~,.~ea!lt 

~;,~~nt et~~.!'ol. A sta~~ issue_d cre.~.i~ card u.s~d to 

~.~~.~~~.2.~ .. i nc shall_l)ot be .:,a,l..!.i..J:.2_purcha.~.£.,9asol ine 
?~~,e,r :ha!l.-g~s:)l i!!~._~l.~nded .... ith at le~st ten £~rccnt !.t,~a.ry.~ 

!_h~ mO~c.?,~ ... ,!~h:c1e __ shall als9 ,~e aff~.xed · ... ~~.h ... a bri9h.t:..~~ 

visi~!.~ sUc"ke:,.which not.Uies t:.~~. trav~1.~~~~~ that the 

mot.o~ veh1c1!. .. 1s be,~ng. ,operat~_1~~p.line ~~~n_ded with 

~,~~'.!nol. 
Sec. 16. ~:::~ ... ~[CTrON. 279.34 MOTOR VEHICLES REQUIRED TO 

OPERAT:: 0» E'l';.:, .... NOL-BI,f,NDED GASOLINE. 
A ,,",otcr ve:-:~cle purchased by or used undcr th~ di.rection of 

the boa!d of Clrcctorfl to provide servic~s to a school 
corpor<ltior\ s~all not. on or aetp.r January 1, 1991, operate 0' 

gasoline othe~ than gasoline blended with at least ten percen: 

ethano~. The "Gotor vehicle shall also be affi)(cd with a 

briqhtly visible sticker which notitirs the traveling public 

tnat the :noto=- vehicle is being operclted on qasoline blended 

with e:hclnol. 
Sf!'c. 17. !;?'i...?E:C!'ION. 280A.19A MOTOR VE:HICI,?5 Rl'QUlR£[) 

ro orBA"TJ:: ON ?THANOI,-BLE:NDED GASOLINE. 

A no:or ver.i.cle purchased by or used under the dirt~ction 0' 

t~e boa~d of directors to provid~ services to a merged a:ea 

s~all ~0',. O~ ~: ailp[ Jan~ary I, 1993, operdtc on qasol~ne 

o:her :~an qa5~linr blended ~ith at least t~n percent ~lhar:o:. 

The :nC:0t' ve:,.cle sh,\ll also be affixpd \-I~tr, a br~qh\ly 

'/j,')b>: 5~IC-;<;: '/'licll notiti(~!> th~ 1.1,11;(>lin9 pl,.;blic that r.h~ 

t:l0tor lr.()~C)~ .f, bein\) op~rat(~d on 9as()1~:ip blended ',:iL, 

e', ':ano, 
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Sec. 16. Section ]07.21, subs~ction 4, Code 1991, is 

amended by adding the (0110· ... in'1 n~"" p<Haqr.1ph: 

NE~_.~ARAG~_A.I~'!~. d. A motor .... ehicle p\lcchasp.d by the 

adninistrator shall not op~rate on gasoline other than 
qasoline blended with at least ten percent ethanol. A stat~­

issued credit card used to purchase gasoline shall not be 
valid to purchase gasolin~ other than gasoline blended with at 

least ten percent ethanol. The motor vehicle shall also be 

affixed with a brightly visible stlckpr which notifies the 

trave1inq public that the ~otor vehicle is beinq operated on 

qasollne blended with ethanol. 
~ec. 19. Section 324.3, unnumbered paragraph 1, Code 1991, 

is amended to read clS fo11o'.-I5: 
for the pr ivileqe of operating motor vehiclp.s in this state 

an excise tax of ~i~te~"-ee"t~-pe~-q~l!on"f~~-th~-period 
beg i"n~ ng -dll"a~~)'- 17- 19861 "~nd- er'ld*,r'I~-)oI.& reh - H 7 .. 198 8,- end 

ei9hteen-eer'lt5-per-q~lion-fo~-th~-period-beg:nni"9-Ap~ii-i7 

1996. -~r'ld-end ir'l9 -Beeelftbl'! r - £3 h -i988 ,-~nd . t .... ent y cell t s pe r 

9<111on be9il'\l'\in9-denne:~r-b-19a9T is imposed upon the use of 

all motor fuel used for any purpose except aviation gasoline 

ar\d except motor fuel containing clt least ten per(;~rlt alcohol 

distilled trom cereal qrains grown in the United States for 

the period beqinl'\ir'lg-duiy-kr-1916T-e:nd ending June 30. t99~ 

1.~.~9.' and except as otherwise provided in this division. for 
the privilege of operating aircraft 1n this state an excise 

t~x of eight cents per gallon beginninq-dttiy-17·'}9887 is 

imposed on the U5e of all aviatio~ gasoline. 
Sec. 10. Section 324.3. unnumhered paragraph 4, Code 1991. 

15 a~end~d to read as EolloW5: 
For the privilege ot operating motor vehicles in this state 

an excise tax of fift~e~-eer'lt~-pe~-qnl~on-for-the-pe~iod 

~e9inn~nq-den~ary-k~-1ge6r-ftnd-endinq··~eteh-3l1-190e1-and 

~~Yl'!nte~n-eel'\t~··per-qa;ien-for-the·pe~~~d-bl'!gi~r'I~nq·Aprtl-k7 

tgeB1-Il~d-endin9·'B~ct~be~"31T-1988r-ll~d nin~tl!~n c~nts per 

qallon ~~qinnin9·'dftnabr7-.,-19a9r-ft~d'~~di"; u~~i! June 10, 

1-')9-2 !..2~O, is imp()s~d \l9cn the u!;e of qa~6no: :.n_<?_t~9.!~. (u,£'l 

'.;pn.l') i. n i n,9 .. ~ ~,J..£.~ p,~, . ~.~.:l __ ~,~ .. C:::~~.il_~~_'?1~9_~ .. d.i s,~ , 11 f"!~ ,J..!. ')~ _,££.~ e!t ~ 
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g~.~ins .9.~wr.' .. ~!:.t}.~J.J..!l~.~ed .. !?~i'I_~.~5 ~...!:~ ;sed br any purposp 
'~~c~pt as oth~rwise provided i.n this ~.visi()n. 

Sec. 11. ~.F;!l_.~.ECTI9'!~. 331.908 MO:-OR VF.HICI.F.S RC:O~HR8D '1'0 

,·,:If.RAT£ ON l-:THANOL--BLF.NDr.D GASOL! NE. 

A motor vehicle pllrchased or used b; a county to provide 

';ounty sprvices shall not, on or afte~ January 1, 1993, 

t)p~rate on gasoline other than 9asoli~! blended with at le~st 

'.~n percent ethanol. Th~ motor vphicle shalt alr.o be affixed 

~ith a brightly visible sticker whi.ch ~otifies the travelinq 

poJbtic that the motor vehicle is beine;: operated on qMl()line 

blended ~ith Pth~nol. 

Sec. 21. !!f.~ .. ~~.T]ON. 364.20 MOTOR VEil ICLE$ REQU IRE:O TO 

OPERATE ON ETIJANOL-BLENOEO GASOJ.])yf.. 

A motor vl"hicle purchased or used bj' a ci ty to prov ide ci ty 

~ervices shall not. on or after January 1, 1993, operat~ on 

q~soline other than gasoline blended ~~:h at least ten percent 

.!t.h,lnol. The motor vehicle shal! als() be affixed with a 

brightly visible sticker which notifi~; the trav~ling public 

that. the motor vehicle is being operat€.'d on gasoline blended 

<, .. \th Hh",nol. 

Sp.c. 23. Section 601L.3, Code 1991, is amended by addinq 

the follow1nq new subsection: 
~t.-W_~.U8Sl:C1'lON. 14. A motor vehicle pUI'chdsed by the 

r;ol'Mlission shall not operate on q.,solil'e other than gasol ine 

blpnded ~ith at least ten percent ethal'ol. A state issued 

credit card used to purchase gasoline shall not be valid to 

purchase gasoline other th.1n gasoline blended with at least 

ten percent ethanol. Th~ motor vehicle shall also be affixed 
with a brightly visible sticker which notifies the traveling 

public that the rr.otor vehicle i.s being operated on qasoline 

blended ~ith ethanol. 

Sec. 24. ETHANOL PROJECTS. 
1. ~he office of renewable fuel, a~ provi.ded in Chapter 

lS9A, shall administer or supervise the follc~inq projects: 

a. A project administered by th~ o!~lce to d~nonstrate the 

I~ffect.iveness of producing et.ha~Iol b"l I.:"ing bioma!i,'> prcducts 
dr:tived frolll corn stalkS and .... cody q:as.;es. 1')le project !ihall 

• 
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~~(:ou:a;" the produc:ion of ~oody gCdssrs on lal'~ ~edicale,~ :? 

?!rmane~t gcass and b~Cfer ~ones as provided tn s~ctIO~ 

~~7A.~8. 1'he soil c~nsprvation division of the c~partment ~: 

a~riculture and Id~d steward~hip together with t~~ ~tat~ 50 .. 

C:)!"Isprvatioll cC;l'Imitte-e as provided in chapte~ 4(,/,\ sn,lll 

c?operate i.n enr.oura7inq the- pLant.i.ng of s.och gr~s3es .... t<.ic() 

ra'J be harvested for purposes of eth'lnol product;'o~. 

b. A project adrrinistered by the office to encourage- an~ 

$Jpport the co,wersion of engines in motor vchicles to o~prc!:e 

c~ conventional unblended gasoline and neat ethanol. 

c. A proje~t adninistered by the university of Io~a to 

pe~form an e~ononic analysi~ of direct and indirect cos~s 

~~cutred in this state by usinq petroleum-based t~els as 

co~pared to the projected costs incurred in the stat~ by usi~q 

~:hanol blended or neat ~thanol fuels.· Th~ analysis shall be 
performed on rnicroeconomic and macroeconomic scales. The co!>: 

a~d analysh shall include short-term and 10nq-terlTl 

p:oojections reqardin9 cost relating to: converting fro:n 

pe-troleum to ethanol based fuels. 
d. A project adrrjnlstered by the department of qenpl".l1 

services to te~t engines operating 00 neat ethanol fuel. Troe 

aepart~ent shalt purchase neat ethanol fuel for ttorage 10 at 

le3st one ur:derground storage tank maintained by the 

de?artm£!nt. The department shall convert .1t least five 
e:lgines mounted in state-purchased vehicles to operate 01\ ne;,: 

eL'Ianol fuel and conventional unblended qasoline. The 1I".0to: 

vehicles Sh,lll be us~d by state ~nployees. 'The de~1rtlTlent 

sh~l1 conduct a study relating to the performance and 

reliahility of the engines. The study shall bp conducted in 

.:ooperation with state employees operating the ~otor vehicles. 

2. 1'he office of renevablp fuel may, tn the extent 
p,acticablp, allocat.e moneys to support the projects r~quirec 

pllrsuant to this section. 
3. The soil conservation division, the university of Io~c!. 

~~d the depart~ent of gener~l se:vices shall report the 
:~5ulls of projects required to be ad~inistered under this 

·.p.ctl()n ~o t~le offi.ce of r~ne· ... ",b!e fuel. 1'he o:ficp. 50;)11 
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submit the results in a report to the general assembly which 

shall be submitted by January 13, 1992, to the secretary of 

the senate, the chief clerk of the house of representatives, 

and to the chairpersons of the standing committees on 

agriculture in the senate and the house of representatives. 
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